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Research on Fluctuation Characteristics and Relationship of Stock
Index Return Rate Between Hongkong H-shares and Hu-shen Stock

LI Chun-yan, HE Sui
(School of Mathematics and Statistics, Huazhong Normal University , Wuhan 430079, China)

Abstract: With the daily data of the period from February 26,2003 to May 12,2006 from Hong-
kong, Shanghai and Shenzhen stock markets, by applying the TARCH model, researches the char-
acteristics of fluctuation of return rate, the results of the study demonstrate that the stock index return
rate responds asymmetrically all of them, but Hu-shen stock market fluctuate more strongly. By
using Johansen multivariable co-integration test and Granger causality test, the results demonstrate
that there is long-term stable co-integration relationship among the three stock markets. Hongkong
H-shares are related close to the mainland stock market, It also was indicated that Hongkong H-sha-
res fluctuation influence the mainland market but the opposite doesn't exist, and Shanghai stock mar-
ket fluctuation influence Shenzhen stock market but the opposite is not obviously.
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